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Ecpfkfcvg"ecpÓv"qxgtvwtp"gngevkqp"ykvjqwv""
ujqykpi"fcocigu"
"
C"ecpfkfcvg"hqt"fktgevqt"qh"vjg"pqprtqhkv"Ecktp"Vgttkgt"Enwd"qh"Cogt/
kec" eqwnf" pqv" qxgtvwtp" vjg" enwdÓu" gngevkqp" tguwnvu"yjgp" ujg" fkf" pqv"
urgekhkecnn{" encko" vjcv" vjg" enwdÓu" hcknwtg" vq" hqnnqy" kvu" d{ncy"rtqeg/
fwtgu"equv"jgt"xqvgu0""Vjg"Eqooqpygcnvj"Eqwtv"qh"Rgppu{nxcpkc"jcu"
chhktogf"c"vtkcn"eqwtv"fgekukqp"fkuokuukpi"jgt"ecug0"
"
Vjg"enwdÓu"d{ncyu"rtqxkfg"vjcv"pqokpggu"hqt"fktgevqt"yknn"dg"nkuvgf"kp"
cnrjcdgvkecn"qtfgt."cnqpi"ykvj"vjg"pcogu"qh"vjg"uvcvgu"kp"yjkej"vjg{"
tgukfg0""Vjg"d{ncyu"cnuq"uc{"vjcv"hqnnqykpi"vjg"rtqegfwtgu"Ðgzcevn{Ñ"
ku"korgtcvkxg"kh"vjg"ogodgtujkr"ku"vq"ockpvckp"eqphkfgpeg"kp"kvu"u{u/
vgo0"
"
Kp" vjg"4237"gngevkqp."Kngpg"Mcrncp"cpf"qvjgt"ecpfkfcvgu"hqt"fktgevqt"
ycu"nkuvgf"ykvj"vjgkt"kfgpvkhkecvkqp"d{"tgikqp."pqv"d{"uvcvg0" "Ujg"cpf"
cpqvjgt"ecpfkfcvg"ygtg"vjg"qpn{"qpgu"nkuvgf"cu"dgkpi"htqo"vjg"ucog"
tgikqp0""Vjg"dcnnqv"fkf"pqv"eqpvckp"c"uvcvgogpv"vjcv"xqvgtu"eqwnf"gngev"
oqtg"vjcp"qpg"ecpfkfcvg"htqo"c"tgikqp0""Ujg"pcttqyn{"nquv"vjg"gnge/
vkqp"cpf"eqornckpgf"vjcv"kv"ycu"dgecwug"qh"vjg"eqphwukqp"ecwugf"d{"
vjg"kortqrgt"kpenwukqp"qh"tgikqpu"qp"vjg"dcnnqv0""Ujg"uwgf"hqt"dtgcej"
qh"hkfwekct{"fwv{"cpf"dgcej"qh"eqpvtcev"hqt"hcknkpi"vq"hqnnqy"vjg"d{/
ncyu0""Vjg"rctvkgu"hkngf"etquu"oqvkqpu"hqt"uwooct{"lwfiogpv0"
"
Vjg" vtkcn" eqwtv" fkuokuugf" McrncpÓu" oqvkqp" qp" vjg" itqwpf" vjcv" vjg"
dwukpguu"lwfiogpv"twng"rtqvgevu"vjg"fktgevqtu"cpf"qhhkegtu"htqo"nkcdkn/
kv{"yjgp"vjg{"ocmg"c"fgekukqp"kp"iqqf"hckvj"cpf"yjgp"vjg{"dgnkgxg"
vjg" fgekukqp" ku" kp" vjg" dguv" kpvgtguvu" qh" vjg" eqtrqtcvkqp0" " " Vjg" eqwtv"
hqwpf"vjcv" vjg"dwukpguu"lwfiogpv"twng"crrnkgf."cpf"hwtvjgt"jgnf" vjcv"
vjg"twng"rtqjkdkvgf"vjg"eqwtv"htqo"hwtvjgt"gzcokpkpi"vjg"ogtkvu"qh"vjg"
wpfgtn{kpi" dwukpguu" fgekukqp0" " Kv" fgpkgf"McrncpÓu"oqvkqp" hqt" uwo/
oct{" lwfiogpv" cpf" itcpvgf" vjg" enwdÓu" oqvkqp" hqt" uwooct{" lwfi/
ogpv0"
"
Qp"crrgcn."vjg"Eqooqpygcnvj"Eqwtv"uckf"vjg"dwukpguu"lwfiogpv"twng"
ycu"ÐkttgngxcpvÑ"vq"vjg"fgekukqp"qh"vjg"vtkcn"eqwtv"fkuokuukpi"McrncpÓu"
oqvkqp" hqt" uwooct{" lwfiogpv." dwv" uckf" vjcv" kv" jcf" vq" fgvgtokpg"
yjgvjgt"vjgtg"ycu"cp{"ocvgtkcn"kuuwg"qh"hcev"qwvuvcpfkpi"qp"yjkej"vq"
fgp{"c"uwooct{"lwfiogpv"hqt"vjg"enwd0""Mcrncp"jgtugnh"jcf"cfokvvgf"
vjcv"vjgtg"ygtg"pq"kuuwgu"qh"ocvgtkcn"hcev"qwvuvcpfkpi0"
"
Vjg"Eqooqpygcnvj" Eqwtv" ceegrvgf" vjg" vtkcn" eqwtvÓu" uvcvgogpv" vjcv"
vjg" hcevqtu"pgeguuct{" hqt"c"dtgcej"qh" hkfwekct{"fwv{"ctg<" *3+" vjg"fg/
hgpfcpvÓu"pginkigpv"qt"kpvgpvkqpcn"hcknwtg"vq"cev"kp"iqqf"hckvj"cpf"hqt"
vjg"dgpghkv"qh"vjg"rnckpvkhh="*4+"vjg"rnckpvkhhÓu"kplwt{="cpf"*5+"gxkfgpeg"



vjcv"vjg"rnckpvkhhÓu"kplwtkgu"tguwnvgf"htqo"vjg"fghgpfcpvÓu"okueqpfwev0""C"ukoknct"vjtgg/rctv"ujqykpi"ycu"
tgswktgf"hqt"dtgcej"qh"eqpvtcev."vjg"vtkcn"eqwtv"uckf0"
"
Vjg"vtkcn"eqwtv"jcf"hqwpf"vjcv"Mcrncp"hckngf"vq"guvcdnkuj"vjcv"cp{"ogodgt"qh"vjg"enwd"fkf"pqv"xqvg"hqt"jgt"
dgecwug"qh"vjg"eqphwukpi"dcnnqv0""Ukpeg"ujg"hckngf"vq"oggv"vjg"vjktf"tgswktgogpv"hqt"gkvjgt"encko."vjg"vtkcn"
eqwtv"uckf."kv"fgpkgf"McrncpÓu"oqvkqp"cpf"itcpvgf"vjg"enwdÓu"oqvkqp"hqt"uwooct{"lwfiogpv0"
"
Uc{kpi"kv"eqwnf"chhkto"c"vtkcn"eqwtv"fgekukqp"qp"itqwpfu"fkhhgtgpv"htqo"vjqug"tgnkgf"wrqp"d{"vjg"vtkcn"eqwtv"
yjgtg"qvjgt"itqwpfu"gzkuv."vjg"Eqooqpygcnvj"Eqwtv"hqwpf"vjcv"vjg"vtkcn"eqwtvÓu"tgcuqpu"hqt"itcpvkpi"vjg"
enwdÓu"oqvkqp"cnuq"uwrrqtv"vjg"fgpkcn"qh"McrncpÓu"oqvkqp"cpf"kv"chhktogf"dqvj"fgekukqpu0""*Kaplan v. The 
Cairn Terrier Club of America."Eqooqpygcnvj"Ev0."RC."Pq0"43:"E0F0"4239."81481390+"
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Oc{"4239""

Foundation Liable for Punitive Damages 
In Receiving Gift Induced by Fraud 
Board member induced bank employee to invest in his bank 
and then transferred the same amount from bank to foundation 
"
Lcogu"O0" Oqpviqogt{" eqpxkpegf" cp" gornq{gg" qh" c" dcpm" jg" ycu"
cdqwv" vq"qrgp" vq" kpxguv"&322.222" kp" vjg"dwukpguu." uc{kpi"jg"pggfgf"
vjg"cffkvkqpcn"oqpg{"vq"oggv"tgiwncvqtuÓ"ecrkvcnk¦cvkqp"tgswktgogpvu"
vq"uvctv"qrgtcvkpi0""Ujqtvn{"chvgt"vjg"gornq{gg"ocfg"vjg"kpxguvogpv"kp"
422:"cpf"dghqtg"vjg"dcpm"qrgpgf"hqt"dwukpguu."Oqpviqogt{"fktgevgf"
vjg" dcpm" vq" vtcpuhgt" &322.222" vq" jku" hcokn{" hqwpfcvkqp0" " Vjg" dcpm"
hckngf"kp"nguu"vjcp"c"{gct"cpf"cnn"qh"vjg"kpkvkcn"kpxguvqtu."kpenwfkpi"vjg"
gornq{gg."nquv"vjgkt"kpxguvogpvu0"
"
Vjg"gornq{gg"uwgf"Oqpviqogt{"cpf"vjg"hqwpfcvkqp"hqt"htcwf."qp"vjg"
vjgqt{"vjcv"Oqpviqogt{"kpfwegf"jko"vq"ocmg"vjg"kpxguvogpv"d{"kp/
vgpvkqpcnn{"okutgrtgugpvkpi"vjg"dcpmÓu"pggf"hqt"vjg"oqpg{0""Vjg"vtkcn"
eqwtv"gpvgtgf"lwfiogpv"hqt"vjg"gornq{gg."cyctfkpi"jko"&322.222"kp"
eqorgpucvqt{"fcocigu."rtg/lwfiogpv" kpvgtguv"qh"&92.222"cpf"rwpk/
vkxg"fcocigu."cickpuv" vjg" hqwpfcvkqp"qpn{."qh"&482.2220" "Cp"crrgn/
ncvg"eqwtv"kp"Ecnkhqtpkc"jcu"chhktogf0"
"
Vq"ujqy"htcwf."vjg"crrgnncvg"eqwtv"uckf."vjg"rnckpvkhh"owuv"ujqy"vjcv"
vjg"fghgpfcpv"ocfg" c" hcnug" tgrtgugpvcvkqp" cu" vq" c"ocvgtkcn" hcev=" vjg"
fghgpfcpv" mpgy" kv"ycu" hcnug=" vjg"fghgpfcpv" kpvgpfgf" vq" fgegkxg" vjg"
rnckpvkhh="vjg"rnckpvkhh"lwuvkhkcdn{"tgnkgf"qp"vjg"okutgrtgugpvcvkqp="cpf"
vjg"rnckpvkhh"uwhhgtgf"fcocigu0"""
"
Vjg"vtkcn"eqwtv"hqwpf"vjcv"vjg"gornq{gg"ocfg"vjg"kpxguvogpv"kp"tgnk/
cpeg"qp"Oqpviqogt{Óu" tgrtgugpvcvkqp" vjcv" kv"ycu"pgeguuct{" vq"qrgp"
hqt" dwukpguu0" " Kv" hqwpf" vjcv" vjg" tgrtgugpvcvkqp" ycu" hcnug" dgecwug"
&322.222"ycu"vtcpuhgttgf"htqo"vjg"dcpm"vq"vjg"hqwpfcvkqp"dghqtg"vjg"
dcpm"qrgpgf"hqt"dwukpguu0""Kv"cnuq"hqwpf"vjcv"vjg"gornq{ggÓu"tgnkcpeg"
ycu" lwuvkhkgf" dgecwug" Oqpviqogt{" mpgy" oqtg" cdqwv" vjg" tgswktg/
ogpvu"vjcp"vjg"gornq{gg"fkf0"""
"
Vjg" crrgnncvg" eqwtv" uckf" vjgtg" ycu" uwduvcpvkcn" gxkfgpeg" vq" uwrrqtv"
vjgug" hkpfkpiu0" " Cpf" kv" hqwpf" vjcv" vjg" vtkcn" eqwtv" eqwnf" tgcuqpcdn{"
jcxg"eqpenwfgf"vjcv" vjg"gornq{gg"yqwnf"pqv"jcxg"ocfg"vjg"kpxguv/
ogpv."cu"jg"vguvkhkgf."ykvjqwv"vjg"okutgrtgugpvcvkqp"d{"Oqpviqogt{0"
"
Vjg"hqwpfcvkqp"ctiwgf"vjcv"vjg"rwpkvkxg"fcocig"cyctf"ujqwnf"dg"tg/
xgtugf"dgecwug"kv"xkqncvgu"rwdnke"rqnke{"cpf"jcf"pq"gxkfgpvkct{"uwr/
rqtv0""Vjg"Eqwtv"ycu"Ðpqv"rgtuwcfgf0Ñ"
"



Htcwf"cnqpg"ku"cp"cfgswcvg"itqwpf"hqt"cyctfkpi"rwpkvkxg"fcocigu."kv"uckf0""Cpf"kv"uckf"vjcv"vjg"rwpkvkxg"
fcocigu"fkf"pqv"xkqncvg"rwdnke"rqnke{"dgecwug"vjg{"ctg"pqv"kpvgpfgf"vq"eqorgpucvg"vjg"kplwtgf"rctv{"dwv"
vq"rwpkuj"cpf"vq"fgvgt"vjg"fghgpfcpv"cpf"qvjgtu"htqo"ukoknct"gzvtgog"eqpfwev"kp"vjg"hwvwtg0""Vjg"hqwpfc/
vkqp"ctiwgf"vjcv"kv"yqwnf"jcxg"pq"fgvgttgpv"ghhgev"dgecwug"Oqpviqogt{"jcf"fkgf"dghqtg"vjg"vtkcn0"""
"
Dwv"vjg"Eqwtv"uckf"vjcv"Ðvjg"hqwpfcvkqp"dqctf"gzgtekugf"pq"qxgtukijv"qh"Lko"Oqpviqogt{0""Gxgt{"ogo/
dgt"qh"vjg"dqctf"ycu"cnuq"c"ogodgt"qh"vjg"Oqpviqogt{"hcokn{0""Vjg"dqctf"ogv"cppwcnn{."vq"tgxkgy"fq/
pcvkqpu" dgkpi"ocfg" d{" vjg" hqwpfcvkqp" cpf" kvu" kpxguvogpv" cevkxkvkgu0" " Dqctf"ogodgtu" fkf" pqv" kpswktg"
cdqwv"qt"tgxkgy"qvjgt"fgrqukvu"ocfg"kpvq"vjg"hqwpfcvkqpÓu"ceeqwpvu."pqt"fkf"vjg"dqctf"tgxkgy"vjg"hqwp/
fcvkqpÓu"ngfigtu"qt"igpgtcn"ceeqwpvkpi0""Kp"igpgtcn."dqctf"ogodgtu"vtwuvgf"hqwpfcvkqp"qhhkegtu"vq"fq"vjgkt"
lqdu0" " Lqjp"I0"Oqpviqogt{."LkoÓu"uqp." vguvkhkgf"jg"ycu"pqv"cyctg" vjcv"&322.222"jcf"dggp" vtcpuhgttgf"
htqo"vjg"dcpm"vq"vjg"hqwpfcvkqp"cpf"ycu"pgxgt"cumgf"vq"crrtqxg"kv0""Cpftgy"Oqpviqogt{."LqjpÓu"dtqvj/
gt."eqphktogf"vjg"dqctf"fkf"pqv"fkuewuu"vjg"vtcpuhgt"wpvkn"]vjg"gornq{ggÓu_"ncyuwkv"ycu"hkngf."cnoquv"hqwt"
{gctu"chvgt"vjg"vtcpuhgt"qeewttgf0Ñ"
"
Vjg"Eqwtv"uckf"vjcv"vjg"ogodgtu"qh"vjg"dqctf"Ðgzgtekugf"pq"qxgtukijvÑ"qxgt"Oqpviqogt{"cpf"Ðvqqm"pq"
cevkqp" vq" fkueqxgt" vjg" vtcpuhgt" qt" kpswktg" cdqwv" vjg" hqwpfcvkqpÓu" wnvkocvg" wug" qh" vjqug" hwpfu.Ñ"yjkej"
Ðeqpuvkvwvgu" uwduvcpvkcn" gxkfgpeg" uwrrqtvkpi" vjg" cyctf" qh" rwpkvkxg" fcocigu" cickpuv" vjg" hqwpfc/
vkqp0Ñ""*Sterling v. Montgomery."Ev0"qh"Crr0."Ugeqpf"Fkuv0."Fkx0"8."EC."Pq0"D48925:."91471390+"

Vjku"ku"c"jkijn{"wpwuwcn"ecug0""Vjg"Eqwtv"dncogf"vjg"dqctf"qh"vjg"hqwpfcvkqp"hqt"c"vqvcn"ncem"qh"qxgtukijv"
qxgt"qpg"qh"kvu"fktgevqtu"cpf"hqwpf"lwuvkhkecvkqp"hqt"rwpkvkxg"fcocigu."c"tctgn{"kpxqmgf"rgpcnv{"hqt"gitg/
ikqwu"cevkqp0""Oggvkpi"qpn{"qpeg"c"{gct."cu"vjku"hqwpfcvkqp"dqctf"fkf"cv"vjg"vkog."ku"kvugnh"cnoquv"cp"cf/
okuukqp"qh" hcknwtg" vq" gzgtekug" crrtqrtkcvg" hkfwekct{"fwv{0" "Gxgp"yjgtg" gxgt{dqf{" ku" c"ogodgt"qh" vjg"
hcokn{."cu"ycu"vjg"ecug"jgtg."kv"ku"pqv"c"iqqf"kfgc0"
"
"
"
"
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Octej"4239"

PSU Trustees May Recover Costs 
Of Suit for Right to Review Records 
Recovery permitted by expense reimbursement policy 
and indemnification clause in bylaws 
"
Cnwopk"vtwuvggu"qh"Rgpp"Uvcvg"Wpkxgtukv{"oc{"tgeqxgt"vjg"nkvkicvkqp"
equvu"qh" vjgkt"uweeguuhwn"uwkv" vq"ickp"ceeguu"vq"Ðuqwteg"ocvgtkcnuÑ"qh"
vjg"Htggj"Tgrqtv"qp" vjg"Lgtt{"Ucpfwum{"ukvwcvkqp." vjg"Rgppu{nxcpkc"
Eqooqpygcnvj"Eqwtv"jcu"jgnf0"
"
Tgxgtukpi" c" vtkcn" eqwtv." vyq" qh" vjg" vjtgg" lwfigu" qp" vjg" vjtgg/lwfig"
rcpgn"fgekfgf"vjcv"vjg"Wpkxgtukv{"jcf"vq"rc{"vjg"equvu"wpfgt"vjg"Wpk/
xgtukv{Óu" equv" tgkodwtugogpv" rqnke{" ugv" hqtvj" kp" kvu" eqtrqtcvg" ejct/
vgt0""Cnn"vjtgg"lwfigu"uckf"rc{ogpv"ycu"tgswktgf"wpfgt"vjg"kpfgopkhk/
ecvkqp" encwug" kp" vjg" d{ncyu0" " Cpf" vjg{" cnn" citggf" vjcv" vjg{" fkfpÓv"
jcxg"vq"fgekfg"yjgvjgt"rc{ogpv"ycu"tgswktgf"wpfgt"vjg"uvcvgÓu"pqp/
rtqhkv"eqtrqtcvkqp"ncy0"
"
Gkijv"cnwopk/gngevgf"vtwuvggu"jcf"uwgf"vq"qdvckp"ceeguu"vq"vjg"dcem/
wr"ocvgtkcnu"hqt"vjg"tgrqtv"vjcv"hqtogt"HDK"ejkgh"Nqwku"L0"Htggj"jcf"
kuuwgf"qp"vjg"jcpfnkpi"qh"ugzwcn"okueqpfwev"ejctigu"cickpuv"hqtogt"
cuukuvcpv"hqqvdcnn"eqcej"Lgtt{"Ucpfwum{0""Vjg{"ctiwgf"vjcv"vjg{"pggf/
gf"vjg"kphqtocvkqp"kp"qtfgt"vq"hwnhknn"vjgkt"hkfwekct{"fwv{"vq"vjg"Wpk/
xgtukv{" kp" eqppgevkqp"ykvj" rgpfkpi" nkvkicvkqp" cpf" qvjgt"ocvvgtu0" "C"
oclqtkv{"qh"vjg"dqctf"qh"vtwuvggu"jcf"uckf"vjg{"fkf"pqv"pggf"vjg"kphqt/
ocvkqp0""C"vtkcn"eqwtv"kp"Egpvgt"Eqwpv{"jcf"qtfgtgf"vjg"Wpkxgtukv{"vq"
rtqxkfg"ceeguu."uwdlgev"vq"egtvckp"eqphkfgpvkcnkv{"tgswktgogpvu"citggf"
vq"d{"vjg"vtwuvggu0""Vjg"Wpkxgtukv{"fkf"pqv"crrgcn0"*Ugg"Nonprofit Is-
sues®.";1370+"
"
Vjg"Wpkxgtukv{Óu" ejctvgt" rtqxkfgu" vjcv" vtwuvggu"yknn" ugtxg" cu" xqnwp/
vggtu"cpf"ujcnn"pqv"dg"eqorgpucvgf"hqt"vjgkt"ugtxkegu0""Dwv"kv"cffu"vjcv"
vjg{"oc{"dg" Ðtgkodwtugf"wrqp" tgswguv" hqt" vtcpurqtvcvkqp" cpf"qvjgt"
fktgev" gzrgpugu"yjkng" gpicigf" kp" vjg"fkuejctig"qh" vjgkt"qhhkekcn"fw/
vkgu." kp"ceeqtfcpeg"ykvj" vjg"Wpkxgtukv{Óu" vtcxgn" tgkodwtugogpv"rqnk/
ekgu"kp"ghhgev"htqo"vkog"vq"vkog0Ñ"
"
Vjg"vtkcn"eqwtv"jcf"jgnf"vjcv"dgecwug"vjg"ejctvgt"urgekhkgu"vjcv"tgko/
dwtugogpv"yknn" dg"ocfg" kp" ceeqtfcpeg"ykvj" vjg"Wpkxgtukv{Óu" vtcxgn"
tgkodwtugogpv" rqnkekgu." nkvkicvkqp" gzrgpugu"ygtg" pqv" eqxgtgf0" "Vjg"
Eqooqpygcnvj"Eqwtv"fkucitggf0"
"
ÐKh" vjg"Eqtrqtcvg"Ejctvgt" nkokvu" c" vtwuvggÓu" tgkodwtugogpv" vq" vtcxgn"
gzrgpugu"cnqpg."vjgp"vjg"rjtcug"Òqvjgt"fktgev"gzrgpugu"yjkng"gpicigf"
kp" vjg" fkuejctig" qh" vjgkt" qhhkekcn" fwvkguÓ" ku" uwtrnwucig" cpf" jcu" pq"
ogcpkpi0"Vjg"vtcxgn"rqnke{."yjkej"ejcpigu"htqo"vkog"vq"vkog"cv"vjg"



rngcuwtg"qh"vjg"Wpkxgtukv{Óu"ocpcigogpv."ku"pqv"fkurqukvkxg.Ñ"vjg"Eqwtv"uckf0""ÐKpfggf."c"rqnke{"cfqrvgf"
d{"vjg"eqtrqtcvkqpÓu"ocpcigogpv"ecppqv"dg"wugf"vq"fghgcv"vjg"vgtou"qh"c"eqtrqtcvg"ejctvgt0""Vtwuvggu"ctg"
xqnwpvggtu."dwv"vjg{"ctg"pqv"gzrgevgf"vq"rgtuqpcnn{"hwpf"vjgkt"gzrgpugu"kp"rtqxkfkpi"vjgkt"ugtxkegu0""Qvj/
gtykug."qpn{"rgtuqpu"qh"hkpcpekcn"ogcpu"yqwnf"dg"cdng"vq"ugtxg"cu"vtwuvggu0Ñ"
"
Vjg"fkuugpvkpi"lwfig"eqpenwfgf"vjcv" vjg"eqtrqtcvg"ejctvgt"ycu"cevwcnn{"ukngpv"qp"vjku" kuuwg"cpf"fkf"pqv"
eqpewt"ykvj"vjg"oclqtkv{Óu"hkpfkpi0"
"
Vjg"Wpkxgtukv{Óu"d{ncyu"rtqxkfg"vjcv"c"vtwuvgg"Ðujcnn"dg"gpvkvngf"cu"qh"tkijv"vq"dg"kpfgopkhkgf"d{"vjg"Wpk/
xgtukv{"cickpuv"gzrgpugu"cpf"cp{"nkcdknkv{"rckf"qt"kpewttgf"d{"uwej"rgtuqp"*k+"kp"vjg"fghgpug"qh"cp{"Ce/
vkqp"vq"yjkej"uwej"rgtuqp"ku"c"rctv{"qt"*kk+"kp"eqppgevkqp"ykvj"cp{"qvjgt"Cevkqp0Ñ""Kv"fghkpgu"ÐcevkqpÑ"cu"
cp{" cevkqp." uwkv" qt" rtqeggfkpi." cfokpkuvtcvkxg." kpxguvkicvkxg" qt" qvjgt" vq"yjkej" uwej" rgtuqp" ku" c" rctv{"
*qvjgt"vjcp"cp"cevkqp"d{"vjg"Wpkxgtukv{+0""Kv"hwtvjgt"uc{u"vjcv"gzrgpugu"ujcnn"kpenwfg"hggu"cpf"gzrgpugu"qh"
eqwpugn"kpewttgf"d{"vjg"kpfgopkvgg"kh"vjg"Wpkxgtukv{"jcu"pqv"rtqxkfgf"c"fghgpug0"
"
Vjg"Wpkxgtukv{"ctiwgf" vjcv" kpfgopkhkecvkqp"ycu" nkokvgf" vq"cevkqpu" kp"yjkej" vjg" vtwuvgg"ycu"c"fghgpf/
cpv0""Dwv"vjg"hwnn"Eqwtv"uckf"vjg"d{ncyu"rtqxkfgf"hqt"rc{ogpv"qh"hggu"Ðkp"eqppgevkqp"ykvj"cp{"qvjgt"Ce/
vkqp0Ñ""
"
Vjg"Wpkxgtukv{"cnuq"tgnkgf"qp"vjg"Wpkxgtukv{"rtgukfgpvÓu"uvcvgogpv"vjcv"vjg"Wpkxgtukv{"fkf"pqv"jcxg"vq"rc{"
hqt"Ðhtkxqnqwu"cpf"fcocikpiÑ"ncyuwkvu0""Vjg"Eqwtv"uckf"vjg"uvcvgogpvu"fkf"pqv"qxgttkfg"vjg"d{ncyu"cpf"
vjg"hcev"vjcv"vjg"vtwuvggu"jcf"rtgxckngf"ujqygf"vjg"uwkv"ycu"pqv"htkxqnqwu0"
"
Jcxkpi"fgekfgf"hqt"vjg"vtwuvggu"qp"vjg"dcuku"qh"vjg"eqtrqtcvg"fqewogpvu."vjg"Eqwtv"fkf"pqv"tgcej"vjg"vtwu/
vgguÓ"ctiwogpv"vjcv"vjg{"ygtg"gpvkvngf"vq"hggu"wpfgt"vjg"uvcvg"pqprtqhkv"eqtrqtcvkqp"ncy0""Vjg"Eqwtv"uckf"
vjg" uvcvwvqt{" rtqxkukqp" itcpvkpi" uwej" rc{ogpv"ycu" etquu/tghgtgpegf" vq" c" rtqxkukqp" rtqxkfkpi" eqwpugn"
hggu"cu"c"ucpevkqp"cickpuv"Ðfkncvqt{."qdfwtcvg"qt"xgzcvkqwu"eqpfwev0Ñ""Vq"tgcej"c"eqpenwukqp"rtqxkfkpi"vjg"
vtwuvggu"ykvj"vjgkt"gzrgpugu."vjg"Eqwtv"fkf"pqv"jcxg"vq"fgekfg"yjgvjgt"vjg"Wpkxgtukv{Óu"eqpfwev"ogv"vjku"
uvcpfctf0"
"
Vjg"Eqwtv"tgocpfgf"vjg"ecug"vq"vjg"vtkcn"eqwtv"hqt"c"ecnewncvkqp"qh"vjg"hggu"vq"yjkej"vjg"vtwuvggu"ctg"gpvk/
vngf0""*In Re: Application by Nonprofit Corporation Trustees to Compel Inspection of Corporate Infor-
mation."Eqooqpygcnvj"Eqwtv."RC."Pq0"943"E0F0"4238."51351390+"
"
[QW"PGGF"VQ"MPQY"
"
Vjku"fgekukqp"ku"dcugf"qp"vjg"urgekhke"ncpiwcig"qh"kpvgtpcn"eqtrqtcvg"fqewogpvu."tcvjgt"vjcp"vjg"igpgtcn"
rtqxkukqp" qh" uvcvg" ncy" vjcv" yqwnf" jcxg" oqtg" igpgtcn" crrnkecdknkv{0" " Vtwuvggu" uggmkpi" tgkodwtugogpv"
ujqwnf" nqqm"ectghwnn{"cv" vjg"urgekhke" ncpiwcig"qh" vjgkt"eqtrqtcvg"rqnkekgu."yjkej"oc{"dg"uwuegrvkdng"vq"
dtqcfgt"tgcfkpi"vjcp"oc{"hktuv"crrgct0"

yyy0pqprtqhkvkuuwgu0eqo"
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Ycnmgt"("Tjqcfu."NNR0"Pgkvjgt"
tgegkrv" qh" Nonprofit Issues ̶"
pqt" fkuewuukqp" qh" cp{" ctvkeng"
ykvj" kvu" cwvjqt" qt" cp{qpg"
cuuqekcvgf"ykvj"Nonprofit Issues 
̶" etgcvgu" cp" cvvqtpg{/enkgpv"
tgncvkqpujkr" dgvyggp" vjg"
tgekrkgpv"cpf"cp{"uwej"rgtuqp"qt"
Oqpviqogt{." OeEtcemgp."
Ycnmgt" (" Tjqcfu." NNR0"
Nonprofit Issues ̶" ku" rwdnkujgf"
tgiwnctn{" d{" Pqprtqhkv" Kuuwgu."
Kpe0" Kv" ku"cxckncdng"*kp"gngevtqpke"
hqtocv+"d{"uwduetkrvkqp"hqt"&34;"
rgt" {gct" hqt" pqprtqhkv"
qticpk¦cvkqpu."cpf"&386"rgt"{gct"
hqt" qvjgtu0" Ownvk/{gct." itqwr"
fkueqwpvu" cpf" ukvg" nkegpugu" ctg"
cnuq"cxckncdng0"

Nonprofit Issues ̶"
R0Q0"Dqz"6:4"

Ftgujgt."RC"3;247/26:4"
Rjqpg"*437+"764/9769"

3/:::/PR/Kuuwg"
Hcz"*437+"764/976:"

G/ockn"
kphqBpqprtqhkvkuuwgu0eqo"
yyy0pqprtqhkvkuuwgu0eqo"

Hgdtwct{"4239""

Receiver May Claim Under D & O  
Policy For Alleged Breach of Duty by Directors"
Court says claim is not excluded
under insured-versus-insured exclusion  

C"eqwtv"crrqkpvgf"tgegkxgt"hqt"c"pqprtqhkv"eqoowpkv{"cevkqp"rtqitco"
oc{"encko"dtgcej"qh"fwv{"d{"vyq"hqtogt"qhhkegtu"cpf"fgocpf"vjcv"vjg"
qticpk¦cvkqpÓu" F" (" Q" kpuwtcpeg" ecttkgt" ocmg" rc{ogpv0" " C" hgfgtcn"
Fkuvtkev"Eqwtv" kp"Tjqfg" Kuncpf." tgxkgykpi"eqphnkevkpi" ecugu" kp"qvjgt"
lwtkufkevkqpu."jcu"jgnf"vjcv"vjg"encko"ku"pqv"gzenwfgf"d{"vjg"Ðkpuwtgf/
xgtuwu/kpuwtgfÑ"gzegrvkqp"eqpvckpgf"kp"vjg"rqnke{0"
"
Vjg" Rtqxkfgpeg" Eqoowpkv{" Cevkqp" Rtqitco" rwtejcugf" c" fktgevqtu"
cpf"qhhkegtu" nkcdknkv{" rqnke{" gpvkvngf" ÐHngzk"Rnwu"HkxgÑ" kp" 4233" htqo"
vjg" Rjkncfgnrjkc" Kpfgopkv{" Kpuwtcpeg"Eqorcp{0" " Ujqtvn{" vjgtgchvgt."
vjg"qticpk¦cvkqp"gzrgtkgpegf"hkpcpekcn"fkhhkewnv{"cpf"ycu"hqtegf"kpvq"
tgegkxgtujkr0""Kvu"egtvkhkecvg"qh"cwvjqtkv{"vq"eqpfwev"dwukpguu"ycu"uwd/
ugswgpvn{"tgxqmgf0"
"
Vjg" tgegkxgt" dtqwijv" c" dtgcej" qh" hkfwekct{" fwv{" encko" cickpuv" vyq"
hqtogt" qhhkegtu" cpf" ugpv" c" fgocpf" ngvvgt" vq" vjg" ecttkgt0" "Vjg" ecttkgt"
fgpkgf" vjg" encko." uc{kpi" kv" fkf" pqv" eqxgt" enckou" dtqwijv" d{" vjg" tg/
egkxgt"Ðqp"dgjcnh"qhÑ"vjg"qticpk¦cvkqp"cickpuv"qhhkegtu"yjq"ygtg"cnuq"
pcogf"kpuwtgfu"wpfgt"vjg"rqnke{0"
"
Vjg"Eqwtv"uckf"vjg"swguvkqp"fgrgpfgf"qp"Ðvjg"tqng"qh"vjg"tgegkxgt"wp/
fgt"Tjqfg" Kuncpf" ncy0Ñ" "Vjg"ecttkgt" ctiwgf" vjcv"jg"ycu"dtkpikpi"cp"
cevkqp"Ðqp"dgjcnh"qhÑ" vjg"qticpk¦cvkqp0" "Vjg" tgegkxgt"ctiwgf" vjcv"jg"
cevgf"qp"dgjcnh"qh"vjg"uvcvg"eqwtv"vjcv"jcf"crrqkpvgf"jko0"
"
Vjg"rctvkgu"ekvgf"c"pwodgt"qh"ecugu"kp"qvjgt"lwtkufkevkqpu"vjcv"jcf"tg/
uwnvgf"kp"eqphnkevkpi"fgekukqpu."vjg"Eqwtv"uckf0""Vjgtg"ycu"pq"eqpvtqn/
nkpi"ncy"kp"vjg"Hktuv"Ektewkv"qt"vjg"uvcvg"Uwrtgog"Eqwtv0"
"
Dwv"yjgp" c" eqwtv" qtfgtu" c" eqorcp{" kpvq" tgegkxgtujkr" kp"Tjqfg" Ku/
ncpf."vjg"Eqwtv"uckf."vjg"tgegkxgt."cu"cp"qhhkegt"qh"vjg"eqwtv."vcmgu"rqu/
uguukqp"qh"vjg"eqorcp{"kp"ewuvqfkc"ngiku0""Kv"fkxguvu"vjg"fgdvqt"qh"ng/
icn" vkvng" cpf" ngcxgu" vjg"qticpk¦cvkqp"ykvj" qpn{" c" eqpvkpigpv" tkijv" vq"
vjg"rtqrgtv{0""Vjg"tgegkxgt"ku"gorqygtgf"vq"fkuvtkdwvg"vjg"rtqrgtv{"vq"
xctkqwu"kpvgtguvu"cu"vjg"tgegkxgt"cpf"vjg"eqwtv"fggo"crrtqrtkcvg0"
"
Ekvkpi"c"ugtkgu"qh"ecugu"cpf"cecfgoke"ctvkengu."vjg"Eqwtv"hqwpf"vjcv"Ðc"
Tjqfg"Kuncpf"tgegkxgt"ku"pqv"ceewtcvgn{"fguetkdgf"cu"yqtmkpi"Òqp"dg/
jcnh"qhÓ"vjg"rtg/tgegkxgtujkr"gpvkv{0""Kpuvgcf."c"Tjqfg"Kuncpf"tgegkxgt"
ku"dgvvgt"wpfgtuvqqf"cu"cp"cigpv"qh"vjg"Uwrgtkqt"Eqwtv"vjcv"crrqkpvgf"



vjg"tgegkxgt"cpf"cu"yqtmkpi"hqt"vjg"rqvgpvkcn"dgpghkv"qh"xctkqwu"rctvkgu0Ñ""Kv"jgnf"vjcv"vjg"kpuwtgf/xgtuwu/
kpuwtgf"gzegrvkqp"fkf"pqv"crrn{0"
"
Vjg"Eqwtv"cnuq"tglgevgf"cp"ctiwogpv"d{" vjg"ecttkgt"vjcv"cp"cogpfogpv" vq" vjg"rqnke{"chvgt" vjg"crrqkpv/
ogpv" qh" vjg" tgegkxgt" ejctcevgtk¦gf" vjg" cevkqpu" qh" vjg" tgegkxgt" cu" cevkqpu" qp" dgjcnh" qh" vjg" qticpk¦c/
vkqp. "Vjg"rctvkgu"fkf"pqv"jcxg"vjg"cwvjqtkv{"vq"cnvgt"vjg"tgncvkqpujkr"d{"eqpvtcev"yjgp"vjg"tgegkxgt"jcf"
vjg"uvcvwvqt{"cwvjqtkv{"cpf"fwv{"vq"cev"qp"dgjcnh"qh"vjg"eqwtv."kv"uckf0""*Philadelphia Indemnity Insurance 
Company v. Providence Community Action Program."F0"TK."E0C0"Pq0"37/5::."31461390+"
"

Vjg" kpuwtgf/xgtuwu/kpuwtgf" gzenwukqp" qhvgp" xkvkcvgu" eqxgtcig" wpfgt" F" (" Q" rqnkekgu" kp" etkvkecn" ukvwc/
vkqpu0""Vjku"gzegrvkqp."dcugf"qp"uvcvg"ncy"vjcv"ku"crrctgpvn{"pqv"vjg"ucog"kp"cnn"uvcvgu."ku"cp"korqtvcpv"qpg"
vq"tgogodgt"yjgp"vjg"ukvwcvkqp"dgeqogu"uq"dcf"vjcv"c"tgegkxgt"qt"dcpmtwrve{"vtwuvgg"ku"crrqkpvgf0"
"
"
"

yyy0pqprtqhkvkuuwgu0eqo"
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Rjkncfgnrjkc." RC" ncy" hkto" qh"
Oqpviqogt{." OeEtcemgp."
Ycnmgt"("Tjqcfu."NNR0"Pgkvjgt"
tgegkrv" qh" Nonprofit Issues ̶"
pqt" fkuewuukqp" qh" cp{" ctvkeng"
ykvj" kvu" cwvjqt" qt" cp{qpg"
cuuqekcvgf"ykvj"Nonprofit Issues 
̶" etgcvgu" cp" cvvqtpg{/enkgpv"
tgncvkqpujkr" dgvyggp" vjg"
tgekrkgpv"cpf"cp{"uwej"rgtuqp"qt"
Oqpviqogt{." OeEtcemgp."
Ycnmgt" (" Tjqcfu." NNR0"
Nonprofit Issues ̶" ku" rwdnkujgf"
tgiwnctn{" d{" Pqprtqhkv" Kuuwgu."
Kpe0" Kv" ku"cxckncdng"*kp"gngevtqpke"
hqtocv+"d{"uwduetkrvkqp"hqt"&34;"
rgt" {gct" hqt" pqprtqhkv"
qticpk¦cvkqpu."cpf"&386"rgt"{gct"
hqt" qvjgtu0" Ownvk/{gct." itqwr"
fkueqwpvu" cpf" ukvg" nkegpugu" ctg"
cnuq"cxckncdng0"

Nonprofit Issues ̶"
R0Q0"Dqz"6:4"

Ftgujgt."RC"3;247/26:4"
Rjqpg"*437+"764/9769"

3/:::/PR/Kuuwg"
Hcz"*437+"764/976:"

G/ockn"
kphqBpqprtqhkvkuuwgu0eqo"
yyy0pqprtqhkvkuuwgu0eqo"

Oc{"4239""

Ocuvgtectf"oc{"nkokv"eqpvtkdwvkqp"vq"ejctkv{"
"
Htqo" 4233" vq" 4237."Ocuvgtectf" Kpvgtpcvkqpcn" cfxgtvkugf" pcvkqpcnn{"
vjcv"kv"yqwnf"fqpcvg"c"rgpp{"vq"Uvcpf"Wr"vq"Ecpegt"hqt"gcej"etgfkv"qt"
fgdkv" ectf" vtcpucevkqp" qh" cv" ngcuv" &32" kp" c" W0U0" tguvcwtcpv." wr" vq" c"
urgekhkgf" gpf" fcvg" qt" yjgpgxgt" Ocuvgtectf" tgcejgf" kvu" &6" oknnkqp"
oczkowo"fqpcvkqp"nkokv0""
"
Tqdgtv"Fq{ng."c"Pgy"Lgtug{"tgukfgpv"yjq"wugf"jku"Ocuvgtectf"cv"tgu/
vcwtcpvu"kp"Hnqtkfc"cpf"Pgy"Lgtug{"fwtkpi"vjgug"{gctu."uwgf"Ocuvgt/
ectf"hqt"dtgcej"qh"eqpvtcev"dgecwug"kv"eqpvkpwgf"vq"cfxgtvkug"kvu"eqp/
vtkdwvkqp"gxgp"chvgt"kv"dgecog"crrctgpv"vjcv"vjg"&6"oknnkqp"okpkowo"
jcf"dggp"tgcejgf0""Jg"cnuq"enckogf"c"dtgcej"qh"kornkgf"eqxgpcpv"qh"
iqqf"hckvj"cpf"hckt"fgcnkpi"cpf"c"ugrctcvg"xkqncvkqp"qh"vjg"Fkuvtkev"qh"
Eqnwodkc"Eqpuwogt"Rtqvgevkqp"Rtqegfwtgu"Cev0""Jg"uqwijv"egtvkhkec/
vkqp"qh"vjg"ecug"cu"c"encuu"cevkqp0"
"
C" vtkcn" eqwtv" kp"Ocpjcvvcp"fkuokuugf" vjg"ecug0" "Vjg"Ugeqpf"Ektewkv"
Eqwtv"qh"Crrgcnu"jcu"chhktogf0"
"
Wpfgt"Pgy"[qtm"ncy."vjg"Eqwtv"uckf."yjgtg"vjg"vgtou"qh"vjg"Ocuvgt/
ectf" cfxgtvkugogpvu" ygtg" Ðengct." fghkpkvg" cpf" gzrnkekv.Ñ" cu" Fq{ng"
cempqyngfigf." Ðtgictfnguu" qh"yjgp" vjg" cfxgtvkugogpvu" crrgctgf"qt"
jqy" egtvckp"Ocuvgtectf"ycu" vjcv" vjg"oczkowo" fqpcvkqp"yqwnf" dg"
ogv." vjgtg"ycu"pq"dtgcej"qh"eqpvtcev0Ñ" " Kv"cnuq"twngf"vjcv"Pgy"[qtm"
ncy"fqgu"pqv" tgeqipk¦g" c" ugrctcvg" ecwug"qh" cevkqp" hqt" dtgcej"qh" cp"
kornkgf" eqxgpcpv" qh" iqqf" hckvj" cpf" hckt" fgcnkpi" yjgp" c" dtgcej" qh"
eqpvtcev"ecug"dcugf"qp"vjg"ucog"hcevu"ku"cnuq"cnngigf0"
"
Vjg"Eqwtv" chhktogf" vjg" hcknwtg" vq" egtvkh{" vjg" ecug" cu" c" encuu" cevkqp"
dgecwug" Fq{ng" jcf" pqv" enckogf" vjcv" jg" ycu" rgtuqpcnn{" kplwtgf" d{"
OcuvgtectfÓu" cevkqpu0" " Cpf" kv" fkuokuugf" vjg" eqpuwogt" rtqvgevkqp"
encko."cickp"hqt"ncem"qh"uvcpfkpi."dgecwug"jg"hckngf"vq"encko"c"rgtuqp/
cn"kplwt{"wpfgt"vjg"Fkuvtkev"qh"Eqnwodkc"qt"cp{"qvjgt"eqpuwogt"rtq/
vgevkqp"cevkqp0" "*Doyle v. Mastercard International."4pf"Ekt0."Pq0"8/
6492."9181390+"
"
[qw"Pggf"vq"MpqyÈ0""Kv"ku"ciitcxcvkpi"yjgp"c"eqorcp{"eqpvkpwgu"
vq"cfxgtvkug"c"rtqoqvkqp"uwej"cu"vjku"yjgp"{qw"mpqy"Ï"qt"cv" ngcuv"
jcxg" c" ugtkqwu" uwurkekqp" Ï" vjcv" vjg" nkokv" jcu" cntgcf{" dggp"
tgcejgf0" "Cv" ngcuv"qpg"oclqt"ejctkvcdng"uqnkekvcvkqp"tgikuvtcvkqp"ecug"
ycu"fgekfgf"cickpuv"vjg"cfxgtvkugt"yjgp"vjg"nkokv"ycu"pqv"engct"cpf"kv"
eqwnf"dg"kphgttgf"vjcv"gxgt{"rwtejcug"yqwnf"etgcvg"cp"cffkvkqpcn"eqp/
vtkdwvkqp"hqt"vjg"ejctkv{0""Dwv"yjgtg"vjg"nkokv"ku"engct."cv"ngcuv"ceeqtf/
kpi" vq"Pgy"[qtm" ncy"cpf" vjku" ecug." vjg"rwtejcugt" jcu" pq" tgeqwtug."
fgurkvg"vjg"uqwt"vcuvg"kv"oc{"ngcxg"chvgt"vjg"tguvcwtcpv"ogcn0"


